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The Ninth Circuit affirmed the decision of the BAP and Judge

Sullivan to revoke the debtor's discharge and recover payments

which the debtor made with estate assets and without the trustee's

approval.

Although the discharge had not been formally entered, no

objections were filed within the statutory deadline, and the court

deemed the discharge entered on the 60th day after the §341a

meeting.  The debtor continued to operate a business that the

trustee had decided to close.  The debtor opened a bank account in

Virginia for the business receipts.  the debtor hid the account

from the trustee and paid the other defendants with funds from that

account.

Although he knew of the accounts' existence before the

discharge, the trustee did not learn that it contained estate

assets until after the discharge was deemed effective.  Therefore,

revocation of the discharge for fraud was appropriate.

The recovery of the estate assets from the other defendants

was also affirmed.  The payees were initial transferees under §550,

so their attempts to establish good faith receipt of the funds were

irrelevant. 
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